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Important Notice
Investing in mutual fund schemes involves certain risks and considerations 
associated generally with making investments in securities. The value of 
the Schemes’ investments may be affected generally by factors affecting 
capital markets, such as price and volume volatility in the capital markets, 
interest rates, currency exchange rates, changes in Government policies, 
taxation, political, economic or other developments, etc. Consequently, 
there can be no assurance that the Schemes will achieve their objectives. 
The NAV of the Units of the Schemes may fluctuate and can go up or 
down. Past performance of the mutual funds managed by the Sponsor or 
its affiliates is not indicative of the future performance of the Schemes nor 
will past performance of the Schemes, following their commencement of 
operations, be necessarily indicative of their future performance.

Prospective investors are advised to review this Standard Offer 
Document carefully and in its entirety and consult with their legal, tax 
and financial advisors to determine possible legal, tax and financial 
or other consequences of subscribing to, purchasing or holding Units 
under the Schemes, before making an application for Units. Investors 
are requested to retain this Standard Offer Document for their 
reference.

DSP Merrill Lynch Mutual Fund (the Fund), DSP Merrill Lynch Fund 
Managers Ltd. (the AMC) and/or the Sponsor have not authorised any 
person to give any information or make any representation, either oral or 
written, not stated in this Standard Offer Document in connection with 
the issue of Units under the Schemes. Prospective investors are advised 
not to rely on any information or representation not incorporated in this 
Standard Offer Document, unless the same has been authorised by the 
Fund or the AMC or the Lead Manager. Any subscriptions, purchase or 
sale made by any person on the basis of statements or representations 
which are not contained or which are inconsistent with the information 
contained in this Standard Offer Document shall be solely at the risk of 
the purchaser/seller.

The current Regulations impose certain restrictions and conditions on the 
AMC for entering into transactions with the Sponsor and its associates. 
These restrictions include:

a) prohibition of purchase or sale of securities through any broker 
associated with a Sponsor that is an average of 5% or more of the 
aggregate purchases and sale of securities made by the Fund in all its 
schemes. The limit of 5% shall apply for a block of any three months,
b) prohibition of utilisation of the services of the Sponsor or any of its 
associates, for the purpose of any securities transactions and distribution 
and sale of securities, unless a disclosure to this effect is made in the 
Offer Document.

DSP Merrill Lynch Ltd. is an associate of the AMC and will be entitled 
to brokerage and trailer fee on the funds mobilised by them. Subject 
to the Regulations, the AMC also proposes to utilise the services of DSP 
Merrill Lynch Ltd., broker, for securities transactions, and for sale and 
distribution of Units.

In this Standard Offer Document all references to “$” are to the United 
States of America Dollars, and “Rs.” are to Indian Rupees. 

This Standard Offer Document is dated June 13, 2008. Investors should 
ascertain about any further changes after June 13, 2008 from the AMC 
or any Investor Service Centre or distributors/brokers.

STANDARD OFFER DOCUMENT AS ON June 13, 2008.
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I. RISK FACTORS & SPECIAL CONSIDERATIONS

Standard Risk Factors
• Mutual funds, like securities investments, are subject to market and 
other risks and there can be no guarantee against loss resulting from 
an investment in the Schemes; nor can there be any assurance that 
the Schemes’ objectives will be achieved. As with any investment in 
securities, the NAV of the Units issued under the Schemes can go up 
or down depending on various factors that may affect the values of the 
Schemes’ investments. In addition to the factors that affect the value 
of individual securities, the NAV of the Schemes can be expected to 
fluctuate with movements in the broader equity and bond markets and 
may be influenced by factors affecting capital markets in general, such 
as, but not limited to, changes in interest rates, currency exchange rates, 
changes in governmental policies, taxation, political, economic or other 
developments and increased volatility in the stock and bond markets.
• Neither the past performance of the mutual funds managed by the 
Sponsor and its affiliates/associates nor the past performance of the 
Sponsor/AMC or Fund is necessarily indicative of the future performance 
of the Schemes.
• The Sponsors are not responsible or liable for any loss resulting from 
the operation of the Schemes beyond their initial contribution (to the 
extent contributed) of Rs.1 lakh towards setting up the Fund or such 
other accretions and additions to the initial corpus.
• Investors in the Schemes are not being offered a guaranteed or assured 
rate of return.
• DSP Merrill Lynch FMP – 3M – Series 10, 11, DSP Merrill Lynch FMP 
– 12M – Series 1, 2 and DSP Merrill Lynch FMP – 18M – Series 3  are the 
names of the Schemes and do not in any manner indicate the quality of 
the Schemes, their future prospects or returns.
• As per SEBI circular dated December 12, 2003 ref SEBI/IMD/CIR 
No.10/22701/03, each scheme and individual plans (with a separate 
portfolio each) under the scheme should have a minimum of 20 investors 
and no single investor should account for more than 25% of the corpus 
of such scheme/plans. In case of non-fulfillment of either of the above 
two conditions, the scheme concerned would be wound up and the 
investor’s money would be refunded, in full, immediately after the close 
of the New Fund Offer Period.

Scheme Specific Risk Factors
Some of the specific risk factors related to the Schemes include, but are 
not limited to the following:
• The Schemes being closed ended, Units can be redeemed (sold back to 
the Fund) at the Redemption Price only once in a week. As the liquidity 
of the investments made by the Schemes could, at times, be restricted by 
trading volumes and settlement periods, the time taken by the Mutual 
Fund for redemption of Units may be significant in the event of an 
inordinately large number of redemption requests or a restructuring of 
the Schemes.
• The liquidity of investments made in the Schemes may be restricted by 
trading volumes and settlement periods. Different segments of the Indian 
financial markets have different settlement periods and such periods 
may be extended significantly by unforeseen circumstances. Delays or 
other problems in settlement of transactions could result in temporary 
periods when the assets of the Schemes are un-invested and no return is 
earned thereon. The inability of the Schemes to make intended securities 
purchases, due to settlement problems, could cause the Schemes to 
miss certain investment opportunities. By the same token, the inability 
to sell securities held in the Schemes’ portfolios, due to the absence of 
a well developed and liquid secondary market for debt securities, could 
result, at times, in potential losses to the Schemes, should there be a 
subsequent decline in the value of the securities held in the Schemes’ 
portfolios.
• The liquidity and valuation of the Schemes’ investments due to their 
holdings of unlisted securities may be affected if they have to be sold 
prior to their target date of divestment.
• Securities, which are not quoted on the stock exchanges, are inherently 
illiquid in nature and carry a larger amount of liquidity risk, in comparison 
to securities that are listed on the exchanges or offer other exit options 
to the investor, including a put option. Within the Regulatory limits, 

the AMC may choose to invest in unlisted securities that offer attractive 
yields. This may however increase the risk of the portfolio.
• While securities that are listed on the stock exchange carry lower 
liquidity risk, the ability to sell these investments is limited by the overall 
trading volume on the stock exchanges. Money market securities, while 
fairly liquid, lack a well-developed secondary market, which may restrict 
the selling ability of the Schemes and may lead to the Schemes incurring 
losses till such securities are finally sold.
• Money market and debt securities are subject to the risk of an issuer’s 
inability to meet interest and principal payments on its debt obligations 
(credit risk). These securities may also be subject to price volatility due to 
factors such as changes in interest rates, general level of market liquidity 
and market perception of the creditworthiness of the issuer, among 
others (market risk). The Investment Manager will endeavor to manage 
credit risk through in-house credit analysis. 
• Investments made by the Schemes are subject to reinvestment risk. This 
risk refers to the interest rate levels at which cash flows received from 
the securities in the Schemes are reinvested. The additional income from 
reinvestment is the “interest on interest” component. The risk is that the 
rate at which interim cash flows can be reinvested may be lower than 
that originally assumed.
• The NAV of the Schemes’ Units, to the extent that the Schemes are 
invested in fixed income securities, will be affected by changes in the 
general level of interest rates. When interest rates decline, the value of a 
portfolio of fixed income securities can be expected to rise. Conversely, 
when interest rates rise, the value of a portfolio of fixed income securities 
can be expected to decline. 
• Different types of securities in which the schemes would invest as 
given in the offer document carry different levels and types of risk. 
Accordingly the schemes’ risk may increase or decrease depending upon 
its investment pattern. E.g. corporate bonds carry a higher amount of 
risk than Government securities. Further even among corporate bonds, 
bonds which are rated AAA are comparatively less risky than bonds 
which are AA rated.
• Debt and money market securities are also subject to price volatility 
due to factors such as general level of market liquidity in the market 
concerned and market perception of the creditworthiness of the issuer, 
among others. 
• Investments in the Schemes made in foreign currency by a Unit Holder 
are subject to the risk of fluctuation in the value of Indian Rupee.

Risk Factor associated with Close-ended Schemes 
Investing in closed-ended schemes is more appropriate for seasoned 
investors. A close-ended scheme endeavors to achieve the desired returns 
only at the scheduled maturity of the scheme. Although  investments 
made by a close-ended scheme are normally in line with the scheduled 
maturity date, there is a possibility where precise tenor matching of the 
underlying assets is not possible with that of the scheduled maturity of 
the scheme. In such instances, there could be a dilution in the expected 
returns for an investor. Also, redemption made by an investor prior to the 
scheduled maturity date of a close-ended scheme may attract exit load, 
which can further dilute the expected returns for the investor.

Risk factors associated with Trading in Fixed Income Derivatives
As and when the Schemes trade in fixed income derivative products, 
there are risk factors and issues concerning the use of such derivatives 
that investors should understand. Derivatives require the maintenance 
of adequate controls to monitor the transactions and the embedded 
market risks that a derivative adds to the portfolio. Besides the price 
of the underlying asset, the volatility, tenor and interest rates affect the 
pricing of derivatives. Other risks in using derivatives include but are not 
limited to: (a) Credit Risk – this occurs when a counterparty defaults on 
a transaction before settlement and therefore, the scheme is compelled 
to negotiate with another counter party, at the then prevailing (possibly 
unfavorable) market price, in order to maintain the validity of the hedge. 
(b) Market Liquidity risk, where the derivatives cannot be sold (unwound) 
at prices that reflect the underlying assets, rates and indices. (c) Model 
Risk, the risk of mis–pricing or improper valuation of derivatives. (d) 
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Basis Risk, which arises when the instrument used as a hedge does not 
match the movement in the instrument/underlying asset being hedged. 
The risks may be inter–related also; for e.g. interest rate movements 
can affect equity prices, which could influence specific issuer/industry 
assets.

Derivative products are leveraged instruments and can provide 
disproportionate gains as well as disproportionate losses to the investor. 
Execution of such strategies depends upon the ability of the fund 
manager to identify such opportunities. Identification and execution of 
the strategies to be pursued by the fund manager involve uncertainty and 
decision of fund manager may not always be profitable. No assurance 
can be given that the fund manager will be able to identify or execute 
such strategies.

The risks associated with the use of derivatives are different from or 
possibly greater than, the risks associated with investing directly in 
securities and other traditional investments.

Risk Analysis on underlying asset classes in Securitisation:
Generally available Asset Classes for securitisation in India are:
• Commercial Vehicles
• Auto and Two wheeler pools
• Mortgage pools (residential housing loans)
• Personal Loan, credit card and other retail loans
• Corporate loans/receivables

In terms of specific risks attached to securitisation, each asset class 
would have different underlying risks, however, residential mortgages 
are supposed to be having lower default rates as an asset class. On 
the other hand, repossession and subsequent recovery of commercial 
vehicles and other auto assets is fairly easier and better compared to 
mortgages. Some of the asset classes such as personal loans, credit card 
receivables etc., being unsecured credits in nature, may witness higher 
default rates. As regards corporate loans/receivables, depending upon 
the nature of the underlying security for the loan or the nature of the 
receivable the risks would correspondingly fluctuate. However, the credit 
enhancement stipulated by rating agencies for such asset class pools is 
typically much higher and hence their overall risks are comparable to 
other AAA rated asset classes.

The rating agencies have an elaborate system of stipulating margins, 
over collateralisation and guarantees to bring risk limits in line with the 
other AAA rated securities. It is relevant to note here that predominantly 
the schemes intend to invest in only AAA rated securitised debt. This 
compares favorably with a portfolio which is constructed on the basis 
of AA rated securitised debt. Some of the factors, which are typically 
analyzed for any pool are as follows:

a. Size of the loan: generally indicates the kind of assets financed 
with loans. Also indicates whether there is excessive reliance on very 
small ticket size, which may result in difficult and costly recoveries. To 
illustrate, the ticket size of housing loans is generally higher than that of 
personal loans. Hence in the construction of a housing loan asset pool 
for say Rs.1,00,00,000/- it may be easier to construct a pool with just 
10 housing loans of Rs.10,00,000 each rather than to construct a pool 
of personal loans as the ticket size of personal loans may rarely exceed 
Rs.5,00,000/- per individual. Also to amplify this illustration further, if one 
were to construct a pool of Rs.1,00,00,000/- consisting of personal loans 
of Rs.1,00,000/- each, the larger number of contracts(100 as against 
one of 10 housing loans of Rs.10 lakh each) automatically diversifies the 
risk profile of the pool as compared to a housing loan based asset pool. 
b. Average original maturity of the pool: This indicates the original 
repayment period and whether the loan tenors are in line with industry 
averages and borrower’s repayment capacity. To illustrate, in a car pool 
consisting of 60 month contracts, the original maturity and the residual 
maturity of the pool viz. number of remaining installments to be paid 
gives a better idea of the risk of default of the pool itself. If in a pool 

of 100 car loans having original maturity of 60 months, if more than 
70% of the contracts have paid more than 50% of the installments and 
if no default has been observed in such contracts, this is a far superior 
portfolio than a similar car loan pool where 80% of the contracts have 
not even crossed 5 installments. 
c. Loan to Value Ratio: Indicates how much % value of the asset is 
financed by borrower’s own equity. The lower LTV, the better it is. This 
Ratio stems from the principle that where the borrowers own contribution 
of the asset cost is high, the chances of default are lower. To illustrate 
for a Truck costing Rs.20 lakh, if the borrower has himself contributed 
Rs.10 lakh and has taken only Rs.10 lakh as a loan, he is going to have 
lesser propensity to default as he would lose an asset worth Rs.20 lakh 
if he defaults in repaying an installment. This is as against a borrower 
who may meet only Rs.2 lakh out of his own equity for a truck costing 
Rs.20 lakh. Between the two scenarios given above, the latter would 
have higher risk of default than the former.
d. Average seasoning of the pool: This indicates whether borrowers 
have already displayed repayment discipline. To illustrate, in the case of a 
personal loan, if a pool of assets consist of those who have already repaid 
80% of the installments without default, this certainly is a superior asset 
pool than one where only 10% of installments have been paid. In the 
former case, the portfolio has already demonstrated that the repayment 
discipline is far higher.
e. Default rate distribution: This indicates how much % of the pool and 
overall portfolio of the originator is current, how much is in 0-30 DPD 
(days past due), 30-60 DPD, 60-90 DPD and so on. The rationale here is 
very obvious, as against 0-30 DPD, the 60-90 DPD is certainly a higher 
risk category.

Unlike in plain vanilla instruments, in securitisation transactions it is possible 
to work towards a target credit rating, which could be much higher than 
the originator’s own credit rating. This is possible through a mechanism 
called ‘Credit enhancement’. The purpose of credit enhancement is to 
ensure timely payment to the investors, if the actual collection from the 
pool of receivables for a given period are short of the contractual payouts 
on securitisation. Securitisation are normally non-recourse instruments 
and therefore, the repayment on securitisation would have to come from 
the underlying assets and the credit enhancement. Therefore, the rating 
criteria centrally focus on the quality of the underlying assets.

World over, the quality of credit ratings is measured by default rates and 
stability. An analysis of rating transition and default rates, witnessed in 
both international and domestic arena, clearly reveals that structured 
finance ratings have been characterized by far lower default and transition 
rates than that of plain vanilla debt ratings. Further, internationally, in 
case of structured finance ratings, not only are the default rates low but 
post default recovery is also high.

In the Indian scenario, also, more than 95% of issuances have been AAA 
rated issuances indicating the strength of the underlying assets as well as 
adequacy of credit enhancement.

Investment exposure of the Schemes with reference to Securitised 
Debt:
The Schemes will predominantly invest only in those securitisation 
issuances which have AAA rating indicating the highest level of safety 
from credit risk point of view at the time of making an investment. The 
Schemes will not invest in foreign securitized debt.

The Schemes may invest in various types of securitisation issuances, 
including but not limited to Asset Backed Securitisation, Mortgage 
Backed Securitisation, Personal Loan Backed Securitisation, Collateralized 
Loan Obligation / Collateralized Bond Obligation and so on.

The Schemes do not propose to limit their exposure to only one asset class 
or to have asset class based sub-limits as it will primarily look towards the 
AAA rating of the offering.
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III. SUMMARY OF THE SCHEMES

Structure and Type of 
Scheme

Five Close ended Income Schemes, viz., DSP Merrill Lynch FMP – 3M – Series 10, 11, each having a Term of 3 
months; DSP Merrill Lynch FMP - 12M – Series 1, 2, each having a Term of 12 months and DSP Merrill Lynch 
FMP – 18M – Series 3, having a Term of 18 months, from their respective Dates of Allotment. 

Each Scheme will comprise a portfolio of securities normally maturing in line with the Term of the Scheme.

DSPMLFMP – 3M – Series 10, 11 will have no Plans and is suitable for investors seeking to invest amounts 
of Rs. 10,000/- and above.

DSPMLFMP – 12M – Series 1, 2 and DSPMLFMP – 18M – Series 3 will have a Regular and an Institutional Plan, 
as under, each with Growth and Dividend Reinvest options.

• Regular Plan: This Plan is for investors seeking to invest amounts of Rs. 10,000/- and above.
• Institutional Plan: This Plan is for investors seeking to invest Rs. 1 crore and above.

Both Plans will have a common portfolio. However, the returns under each Plan are expected to vary having 
regard to the specified expense ratio under the relevant Plan.

Investment Objective The primary investment objective of the Schemes is to seek capital appreciation by investing in a portfolio of 
debt and money market securities. It is envisaged that the portfolio of each Scheme will display a maturity 
profile that is generally in line with the Term of the Scheme. The Schemes may also use fixed income 
derivatives for hedging and portfolio balancing. 

Indicative % Asset 
Allocation

Asset Category Exposure

Minimum Maximum

* # Debt Instruments 0% 100%

Money Market Instruments 0% 100%

*Debt Instruments may include securitized debts up to 100% of the net assets.
# Debt Instruments may include fixed income derivatives up to 100% of each Scheme’s net assets

Benchmark Index DSPMLFMP – 3M – Series 10, 11 CRISIL Liquid Fund Index

DSPMLFMP – 12 M – Series 1, 2
DSPMLFMP – 18M – Series 3

CRISIL Short Term Bond Fund Index

Options Available 
under each Scheme/
Plan of the Scheme

Option A – Growth Option.
Option B – Dividend Reinvest Option.

Dividend Policy The Trustee reserves the right to declare a dividend and the actual distribution thereof and the frequency of 
distribution are entirely at the discretion of the Trustee.

New Fund Offer Price Rs. 10/- per Unit

New Fund Offer 
Period

DSPMLFMP– 3M – Series 10 will be open for subscription from June 16, 2008 to June 18, 2008.  

Information on the New Fund Offer Period of the remaining Schemes will be communicated by way of a 
notice advertisement in two newspapers and an addendum to this Offer Document, which will also be 
displayed at the Investor Service Centres.

The Trustee reserves the right to extend the closing date, subject to the condition that the subscription list 
shall not be kept open for more than 30 (thirty) days. Subscriptions will not be accepted after closure 
of the New Fund Offer Period.  

New Fund Offer Size The Fund seeks to raise a minimum subscription amount of Rs. 10 Crore during the New Fund Offer Period 
of each of the Schemes under this Offer Document. The Fund shall allot Units in respect of all eligible and 
valid applications. 

Minimum Application 
Amount 

Applicable during New Fund Offer Period

DSPMLFMP – 3M – Series 10, 11 - The application must be for a minimum amount of Rs. 10,000/– and in 
multiples of Re. 1/- thereafter.

DSPMLFMP – 12M – Series 1, 2 and DSPMLFMP – 18M – Series 3

Regular Plan –
The application must be for a minimum amount of Rs. 10,000/– and in multiples of Re. 1/- thereafter.

Institutional Plan –
The application must be for a minimum amount of Rs. 1 crore and in multiples of  Re. 1/- thereafter.
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Applicable NAV For Redemption and Switch out :
For applications received on any Wednesday (immediately succeeding Business Day for which NAV is declared, 
if the Wednesday is a non-Business Day) at the official points of acceptance of transactions :
(i) upto 3.00 p.m. – NAV of the same day and
(ii) after 3.00 p.m – NAV of the immediately succeeding Business Day on which NAV is declared.

Loads and Expenses 
of the Schemes

A. Load Regular Plan Institutional Plan

Entry Load NIL

Exit Load:
DSPMLFMP – 3M – Series 10, 11

0.50% on redemption before the Maturity Date

DSPMLFMP–12M  – Series 1, 2 and
DSPMLFMP – 18M – Series 3

1.50% on redemption before the Maturity Date

B. Estimated Annual Recurring Expenses for the 
Schemes

DSPMLFMP – 3M – S 
10, 11/ Regular Plan 
of DSPMLFMP – 12M 

– S1, 2 and DSPMLFMP 
– 18M – S3 

Institutional Plan 
of DSPMLFMP 

– 12M – S 1, 2 and 
DSPMLFMP – 18M 

– S3

2.00% 1.50%

Liquidity After the Date of Allotment of the Schemes, Units can be redeemed (sold back to the Fund) at the Redemption 
Price on every Wednesday (If Wednesday is not a Business Day, the immediately succeeding Business Day 
for which NAV is declared). Also, the Fund will endeavor to dispatch redemption proceeds within 3 Business 
Days from the date of acceptance of redemption request. Please see Ch. VII “Units & the Offer”. 

Transparency NAV will be declared in at least two daily newspapers at intervals not exceeding one week, every Wednesday, 
or the immediately succeeding Business Day if the Wednesday is a non-Business Day, except in special 
circumstances as described in Ch. VII C) 7) “Suspension of Redemption of Units”.

Also, full portfolio in the prescribed format will be disclosed by publishing in the newspapers or by sending 
to the Unit Holders within 1 month from the end of each half-year. The portfolio will also be displayed on 
the website of the Fund.

Term of the Schemes The Term of DSPMLFMP–3M–Series 10, 11 will be 3 months from the respective Dates of Allotment. 

The Term of DSPMLFMP–12M–Series 1, 2 will be 12 months from the respective Dates of Allotment.

The Term of DSPMLFMP–18M–Series 3 will be 18 months from the Date of Allotment.

The Schemes will be fully redeemed/wound up at the end of the period, i.e. on the Maturity Date. However, 
the Schemes may be wound up at any time prior to the expiry of the Maturity Date under the following 
circumstances:
On the happening of any event which, in the opinion of the Trustee, requires that the Scheme concerned 
be wound up; 
If seventy five per cent of the Unit Holders of the Scheme concerned pass a resolution that the Scheme be 
wound up;
If SEBI so directs in the interest of the Unit Holders of the Scheme concerned.

Repatriation Facilities NRIs and registered FIIs may invest in the Schemes on a full repatriation basis, subject to necessary RBI 
approvals, if any.
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 IV. CONSTITUTION OF THE MUTUAL FUND

A. The Fund
The Fund was established by DSPML and MLIM, as a Trust under the 
Indian Trusts Act, 1882, in terms of the Trust Deed dated December 16, 
1996 and is registered under the Indian Registration Act, 1908. The Fund 
has been registered with SEBI vide Registration No. MF/036/97/7. The 
Head Office of the Fund is at Tulsiani Chambers, West Wing, 11th Floor, 
Nariman Point, Mumbai 400 021.

B. The Sponsor
1) DSP Merrill Lynch Ltd. (DSPML)
DSP Merrill Lynch Limited is one of India’s leading, capital raising, 
financial management and advisory companies. Merrill Lynch holds 90% 
stake in DSPML. DSPML has been ranked highly by several respected 
international publications including Euromoney, Institutional Investor & 
The Asset magazine. Merrill Lynch is one of the world’s leading wealth 
management, capital markets and advisory companies, with offices in 
40 countries and territories and total client assets of almost $2 trillion. 
As an investment bank, it is a leading global trader and underwriter 
of securities and derivatives across a broad range of asset classes and 
serves as a strategic advisor to corporations, governments, institutions 
and individuals worldwide. Merrill Lynch owns approximately half 
of BlackRock, one of the world’s largest publicly traded investment 
management companies, with more than $1 trillion in assets under 
management. 

DSPML is the leading underwriter and broker for debt and equity 
securities, a strategic M&A advisor to corporations, government, and 
institutions, as well as an investment advisor to high net worth clients 
in India. DSPML also reaches out to the domestic retail market via an 
extensive network of distributors across the country. Headquartered in 
Mumbai, DSPML also has offices in New Delhi, Kolkata, Chennai and 
Bangalore.

DSPML, originally called DSP Financial Consultants Ltd. (DSPFC), traces 
its origins to D. S. Purbhoodas & Co., a securities and brokerage firm 
with over 140 years of experience in the Indian market. DSPML has 
been recognized for its expertise in the Indian financial arena by highly 
respected independent international agencies. 

Given below is a brief summary of DSPML’s financials:

DSPML 					        (Rs. in crore)

Description Period from 
1st January, 
2006 to 31st 
March, 2007

Year ended 31st 
December

2005 2004

Total Revenue 1,173.63 488.37 369.78

Profit Before Tax 563.37 260.85 205.08

Profit After Tax 385.19 169.98 132.33

Free Reserves** 912.81 529.65 385.33

Net Worth 1,610.31 552.15 407.83

Earnings per Share (Rs.) 170.70 75.54  58.82

Book Value per Share (Rs.) 415.69 245.40 181.26

Dividend (%) – 100 240

Paid Up Capital (Equity) 22.50   22.50  22.50

Paid Up Capital 
(Preference)

675.00 - -

** Free Reserves include General Reserve, Investment Allowance Reserve, 
Surplus in Profit and Loss Account, Share Premium, Capital Redemption 
reserve and Reserve under Section 45IC of the RBI Act.

2)  DSP HMK Holdings Pvt. Ltd. and DSP ADIKO Holdings Pvt. 
Ltd.
DSP HMK Holdings Pvt. Ltd. and DSP ADIKO Holdings Pvt. Ltd. are 
companies incorporated in 1983 under the Companies Act, 1956 
and are also registered with the Reserve Bank of India as non deposit 
taking Non-banking Finance Companies.  These companies have been 
functioning as investment companies.

Given below is a brief summary of the financials of DSP HMK 
Holdings Pvt. Ltd. and DSP ADIKO Holdings Pvt. Ltd.:

DSP HMK Holdings Pvt. Ltd	 		        (Rs in crore)

Description Year ended 31st March

2007 2006 2005

Total Revenue 40.47 478.84 7.09

Profit Before Tax 40.38  476.22 7.05

Profit After Tax 29.38  475.90 7.02

Free Reserves** 520.83  491.46 15.56

Net Worth 520.83  491.47 15.57

Earnings per Share (Rs.) 29,427  4,75,903.13 7,016.32

Book Value per Share (Rs.) 520,849  4,91,469.28 15,566.16

Paid Up Capital (Equity) 0.01  0.01 0.01

** Free Reserves include General Reserve, Investment Allowance Reserve, 
Surplus in Profit and Loss Account, Share Premium, Capital Redemption 
reserve and Reserve under Section 45IC of the RBI Act.

DSP ADIKO Holdings Pvt. Ltd		       (Rs. in crore)

Description Financial Year ended 31st March 

2007 2006 2005

Total Revenue 36.73  478.92 7.06

Profit Before Tax 36.64  476.75 7.02

Profit After Tax 26.64  476.45 6.99

Free Reserves** 519.04  492.40 15.95

Net Worth 519.05  492.41 15.96

Earnings per Share (Rs.) 26,635 4,76,451.10 6,985.76

Book Value per Share (Rs.) 519,049 4,92,410.38 15,959.28

Paid Up Capital (Equity) 0.01 0.01 0.01

** Free Reserves include General Reserve, Investment Allowance Reserve, 
Surplus in Profit and Loss Account, Share Premium, Capital Redemption 
reserve and Reserve under Section 45IC of the RBI Act.

C. The Trustee Company (The Trustee)
DSP Merrill Lynch Trustee Company Private Ltd. (the Trustee), a company 
incorporated under the Companies Act, 1956, is the trustee for the 
Fund vide Trust Deed dated December 16, 1996. The shareholding of 
the Trustee is as follows: DSPML holds 49% and the balance 51% is held 
by Mr. Hemendra Kothari.

1.  Directors
The Directors of the Trustee Company are:

Mr. Shitin D. Desai, Chairman 
102 Glenridge, 16 Ridge Road, Malabar Hill, Mumbai 400 006
Mr. Shitin Desai is Executive Vice Chairman of DSP Merrill Lynch Limited, 
and is one of its founding directors. He has been advising various large 
corporate organisations in formulating, structuring and implementing 
financial packages for various projects across sectors and is recognised 
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as one of the leading investment bankers in the country today.  Also Mr. 
Desai has been actively associated with the area of international finance, 
and he was closely involved in launching the first two Indian offshore 
funds in UK and USA.

Mr. Desai was a member of the Committee on Takeovers appointed by 
SEBI and is a regular speaker at various platforms on finance. Mr. Desai 
is a commerce graduate from the University of Mumbai.

Mr. S. S. Thakur
Flat No. 20, 1161, Abdul Court, Suryavanshi Marg, Dadar, Mumbai 400 
028.
Mr. S. S. Thakur was the Chairman of HDFC Bank Limited where his 
responsibilities included providing non–executive/advisory services 
relating to corporate planning, internal audit, inspection, foreign 
exchange etc. He is currently the Chairman of the Central Depository 
Services (India) Ltd. and serves on the Board of Directors of various other 
companies.

Mr. Thakur held the position of Controller of Foreign Exchange, Reserve 
Bank of India, from 1982 to 1987. He was also employed with the United 
Nations Development Programme as Senior Advisor and was deputed to 
Bank of Zambia (Zambia’s Central Bank) at Lusaka, from 1988 to 1993, 
where he held the position of Advisor to the Governor, Bank of Zambia.

Ms. Tarjani Vakil
A–1, Ishwardas Mansions, Nana Chowk, Mumbai 400 007.
Ms. Tarjani Vakil retired as the Chairman and Managing Director of Export 
Import Bank of India in 1996, after 30 years in development banking. 
Ms. Vakil joined IDBI at its inception in 1965 and worked for 17 years 
in various departments. Ms. Vakil has been on the Board of Directors of 
IDBI, LIC, GIC, ECGC, STCI and a number of private sector companies 
during her long career.

Dr. P. R. Joshi
20, DSK Trilok, Chitale Path, Dadar (W), Mumbai 400 028
Dr. P. R. Joshi is an economic consultant, with about 17 years experience 
in development banking, 12 years in merchant banking and 30 years 
in management teaching. He retired as the Director of UTI Institute of 
Capital Markets in May 2001 and through his illustrious career, served 
as Deputy General Manager at ICICI and as a Director at DSP Merrill 
Lynch Ltd. 

Dr. Joshi has authored several books on economy and global capital 
markets, and was the winner of the Escorts Book Award in 1996. He has 
also contributed various articles on the Indian economy, international 
perspectives and development banking to leading journals and 
newspapers.

Mr. S. Doreswamy
33/3, Juhu Shalimar, Gulmohar Crossroad No. 10, J.V.P.D. Scheme, 
Mumbai - 400 049
Mr. S. Doreswamy is a financial consultant, with an experience of about 
thirty five years in commercial banking, preceded by practice as a High 
court Advocate for about three years. Mr. Doreswamy started his banking 
career with Canara Bank and moved on Dena Bank, where he served for 
nearly twenty four years, in various capacities, including as Chairman 
and Managing Director. His last assignment was as the Chairman and 
Managing Director of the Central Bank of India, one of the largest public 
sector banks in the country, and during his highly successful stint of 
four years there, he steered the bank towards registering a significant 
turnaround in its operations and high levels of profit. 

Mr. Doreswamy is currently the Chairman of Can Fin Homes Ltd., a 
housing finance company, and is on the Board of Directors of several 
companies of repute such as CEAT Ltd. and Shakti Sugars Ltd. 

Mr. T. S. Krishna Murthy
Flat No. 9, Gokul Tower, Next to Mookambika Complex, #7, Sir C. P. 
Ramaswamy Aiyar Road, Alwarpet,  Chennai – 600 018
Mr. T. S. Krishna Murthy, a former Chief Election Commissioner of India, 
has had a long and distinguished career in the Government of India, 
spanning over 36 years. After an initial stint of about 2 years in Bank 
of India Ltd as a probationary officer, Mr. Krishna Murthy joined the 
Indian Revenue Service in 1963. He served the Income Tax department 
in various capacities and was also on deputation to Hindustan Shipyard, 
Visakhapatnam, International Monetary Fund etc. He was also appointed 
Secretary, Department of Company Affairs, Government of India, in 
1997. In that capacity he took an active interest in Investor Protection 
& Education, apart from giving a push to computerisation & company 
law reforms. He joined the Election Commission of India in 2000 and 
was Chief Election Commissioner of India when he supervised the first 
Parliament Elections in 2004 with Electronic Voting Machines through 
out the country.

Details pertaining to the Trustee Directors’ current directorships are as 
under:

Mr. Shitin Desai	
(S/o Mr. Dayalji Desai)
102 – Glen Ridge
16 Ridge Road, Mumbai 
400 006.

Executive Vice Chairman
DSP Merrill Lynch Ltd.
Director
Infrastructure Technology & Trade India 
Ltd.
Gujarat Glass Pvt. Ltd.
Kalpataru Power Transmission Ltd.
Hemko Patents Development Pvt. Ltd. 

Mr. S. S. Thakur	
(S/o Mr. Rajaram Singh 
Thakur)
1161 Abdul Court	
Flat No. 20 7th Floor	
Suryavanshi Marg 
Dadar, Mumbai 400 028.

Director
CDSL Ventures Limited 
Central Depository Services (India) Ltd.
HDFC Securities Ltd.
Kamat Hotels (I) Ltd.
KEC Infrastructures Ltd.
KEC International Ltd.
Kotak Mahindra Old Mutual Life 
Insurance Co. Ltd.
Lafarge India Pvt. Ltd.
Quantum Information Services Ltd.
Quantum Advisors Pvt. Ltd. 
Shrenuj & Co. Ltd.
Urban Infrastructure Venture Capital 
Ltd.

Ms. Tarjani Vakil
(D/o Mr. Manmukhram 
Vakil)
A–1, Ishwardas Mansions 
Nana Chowk, Mumbai 
400 007	

Director
Alkyl Amines Chemical Ltd.
Asian Paints (India) Ltd.
i–flex Solutions Limited
Aditya Birla Nuvo Ltd.
Idea Cellular Ltd.
Idea Mobile Communications Ltd.
Mahindra Intertrade Ltd.

Dr. P. R. Joshi
(S/o Mr. Raghunath Joshi) 
20, DSK Trilok, 
Chitale Path, 
Dadar (W), Mumbai 400 
028.

Director
None

Mr. S. Doreswamy
(S/o Mr. D.V.S. Rao)
33/3, Juhu Shalimar, 
Gulmohar Crossroad No. 
10, J.V.P.D. Scheme, 
Mumbai - 400 049

Director
Can Fin Homes Ltd.
CEAT Ltd.
Pantaloon Retail (India) Ltd.
Caliber Point Business Solutions Ltd.
Shakti Sugars Ltd.
Kaytee Switchgear Ltd.
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Mr. T. S. Krishna Murthy
(S/o Mr. T. V. Subbayya)
Flat# 9, Gokul Tower, 
Next to Mookambika 
Complex, #7,  
Sir C. P. Ramaswamy Aiyar 
Road, Alwarpet,  
Chennai – 600 018

Director
Shriram Life Insurance Company Limited
Idhasoft Pvt. Ltd.
RR Builders
RRB Energy Ltd.

Note:
• Mr. Shitin D. Desai is the Executive Vice Chairman of DSPML.

2. Rights, Duties and Responsibilities of the Trustee and the 
material provisions of the Trust Deed
The Rights, Duties and Responsibilities of the Trustee shall be consistent 
with the Regulations and the Trust Deed. The Trustee shall discharge 
such duties and responsibilities as provided in the Regulations and the 
Trust Deed. The duties and responsibilities of the Trustee and the material 
provisions of the Trust Deed, inter alia, are as under:
• The Trustee has exclusive ownership of the Trust Fund and holds the 
same in trust and for the benefit of Unit Holders.
• The Trustee shall ensure that the Fund and the schemes floated 
thereunder and managed by the AMC are in accordance with the Trust 
Deed and the Regulations, directions and guidelines issued by SEBI, the 
Stock Exchanges and other regulatory agencies.
• The Trustee shall ensure that the transactions concerning the Fund are 
in accordance with the Trust Deed and the Regulations.
• The Trustee shall ensure that the investment of the Trust Fund and 
Unit Capital of each scheme is made only in the permitted securities and 
within limits prescribed by the Trust Deed, the Regulations, and the Offer 
Document of the scheme concerned.
• The Trustee shall hold in safe custody and preserve the properties of 
the Fund and the various schemes of the Fund.
• The Trustee shall ensure that the income due to be paid to the Schemes 
is collected and properly accounted for and shall claim any repayment of 
tax and holding any income received in trust for the holders in accordance 
with the Trust Deed and the Regulations.
• The Trustee shall not acquire or allow the Asset Management Company 
to acquire any asset out of the Trust Fund, which involves assumption of 
unlimited liability or results in encumbrance of Trust Fund.
• The Trustee shall be bound to make such disclosures to the Unit Holders 
as are essential in order to keep them informed about any information, 
which may have an adverse bearing on their investments.
• The Trustee shall provide or cause to provide such information to the 
Unit Holders and SEBI, as may be specified by SEBI from time to time.
• The Trustee shall act in the best interest of Unit Holders.
• The Trustee, in carrying out its responsibilities under the Trust Deed 
and Regulations, shall maintain arm’s length relationship with other 
companies, institutions or financial intermediaries or any body corporate 
with which it is associated.
• A Director of the Trustee shall not participate in the meetings of the 
Trustee or in any decision making process in respect of any investments 
for the Fund in which he may be interested.
• The Trustee shall abide by the code of conduct specified in the 
Regulations.
• The Trustee may amend the Trust Deed with the prior approval of SEBI, 
and the Unit Holders where it affects the interest of Unit Holders.
• The Trustee may, subject to the Regulations, prescribe terms and 
make rules for the purpose of giving effect to the provisions of the 
Schemes with power to the Investment Manager to add to, alter or 
amend all or any of the terms and rules that may be framed from time 
to time. However, the Trustee may alter/modify/change the Fundamental 
Attributes of the Schemes or the trust or fees and expenses payable or 
any other change which would modify the Schemes or affect the interest 
of the Unit Holders, in accordance with the applicable Regulations from 
time to time.
• The Trustee shall call for a meeting of the Unit Holders of a scheme, 
as required by the Regulations for the time being in force, whenever 

it is required by SEBI to do so in the interest of the Unit Holders, or if 
the Trustee determines to prematurely redeem the Units or wind up the 
scheme.
• If any difficulty arises in giving effect to the provisions of the Schemes, 
the Trustee may do anything not inconsistent with such provisions, 
subject to the Regulations, which appear to be necessary, desirable or 
expedient, for the purpose of removing such difficulty.

In addition to the duties and responsibilities provided in the Regulations, 
the material provisions of the SEBI (Mutual Funds) (Amendment) 
Regulations, 1999 provide how the Trustee shall exercise due diligence 
and are as under.

The Trustee shall exercise General Due Diligence in the following 
manner:
• The Trustee shall be discerning in the appointment of the directors on 
the Board of the AMC.
• The Trustee shall review the desirability of continuance of the AMC if 
substantial irregularities are observed in any of the schemes and shall not 
allow the AMC to float new schemes.
• The Trustee shall ensure that the trust property is properly protected, 
held and administered by proper persons and by a proper number of 
such persons.
• The Trustee shall ensure that all service providers are holding appropriate 
registrations from the Board or regulatory authority concerned.
• The Trustee shall arrange for test checks of service contracts.
• The Trustee shall immediately report to the Board of any special 
developments in the Fund.

A.  The Trustee shall exercise Specific Due Diligence in the following 
manner:
• Obtain internal audit reports at regular intervals from independent 
auditors appointed by the Trustee.
• Obtain compliance certificates at regular intervals from the AMC.
• Hold meetings of Trustee more frequently.
• Consider the reports of the independent auditor and compliance 
reports of the AMC at the meetings of trustees for appropriate action.
• Maintain records of the decisions of the Trustee at their meetings and 
of the minutes of the meetings.
• Prescribe and adhere to a code of ethics by the Trustee, AMC and its 
personnel.
• Communicate in writing to the AMC of the deficiencies and checking 
on the rectification of deficiencies.
• Notwithstanding the aforesaid, the Trustee shall not be held liable for 
acts done in good faith if they have exercised adequate due diligence 
honestly.

B. The Independent Directors of the Trustee or AMC shall pay specific 
attention to the following, as may be applicable, namely:

The Investment Management Agreement and the compensation paid 
under the agreement.
• Service contracts with affiliates – whether the AMC has charged higher 
fees than outside contractors for the same services.
• Selection of the AMC’s independent directors.
• Securities transactions involving affiliates to the extent such transactions 
are permitted.
• Selecting and nominating individuals to fill independent directors 
vacancies.
• Code of ethics must be designed to prevent fraudulent, deceptive or 
manipulative practices by insiders in connection with personal securities 
transactions.
• The reasonableness of fees paid to the Sponsor, AMC and any others 
for services provided.
• Principal underwriting contracts and their renewals.
• Any service contract with the associates of the AMC.
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During the financial year 2007-08 and in the current financial year, the 
Trustee has held six Board Meetings and two Board Meetings respectively. 
The supervisory role of the Trustee is discharged by having continuous feed 
back from the AMC on matters of importance vide bi–monthly, quarterly, 
half yearly reports which are sent periodically and a review of the Fund’s 
operation at the Board Meetings. In addition, the Trustee receives feed 
back and report on a six monthly basis from the Independent Auditors 
appointed by it in accordance with the Regulations.

3. Trusteeship Fees
The Trusteeship Fees, as per the provisions of the Trust Deed, are subject 
to a maximum of 0.02% of the average net Trust Fund per annum, It has 
been decided by the Trustee to charge the Trusteeship Fees in proportion 
to the net assets of each of the schemes of the Fund. The Trustee reserves 
the right to change the method of allocation of Trusteeship Fees among 
the various schemes, from time to time.

D. The Asset Management Company
1) Constitution
In conformity with the Regulations, DSP Merrill Lynch Fund Managers 
Ltd., formerly known as DSP Merrill Lynch Investment Managers Limited 
(a company registered under the Companies Act, 1956) has been set 
up to act as the Asset Management Company (AMC) to the Fund. In 
terms of the Investment Management Agreement (IMA) dated December 
16, 1996, entered into between the Trustee and the AMC, the AMC 
has been appointed as the Investment Manager to the Fund. DSPML 
holds 40% of the shareholding of the AMC and the balance 60% shares 
are held by Mr. Hemendra Kothari along with DSP HMK Holdings Pvt. 
Ltd. and DSP ADIKO Holdings Pvt. Ltd. The Investment Manager was 
approved by SEBI to act as the AMC for the Mutual Fund vide letter no. 
IIMARP/201/97 dated January 30, 1997. The AMC manages the schemes 
of the Fund in accordance with the provisions of the IMA, the Trust Deed, 
the Regulations and the objectives of each scheme. The AMC can be 
removed by the Trustee, subject to the Regulations.

In terms of the IMA and Regulation 52 of the Regulations, the AMC 
is entitled to charge an Investment Management and advisory fee @ 
1.25% p.a. of the weekly average net assets for a corpus upto Rs. 100 
crore and @ 1.00% p.a. for corpus amount in excess of Rs.100 crore, for 
the services rendered by it.

The AMC offers non-binding investment advisory services to BlackRock 
Global India Equities Fund (Mauritius) Limited and BlackRock (Hong 
Kong) Limited and, for investment in Indian equities by entities registered 
with SEBI under the SEBI (Foreign Institutional Investors) Regulations, 
1993. The AMC is also registered with SEBI under the SEBI (Portfolio 
Managers) Regulations, 1993, vide registration code PM/INP000000977, 
and undertakes activities as a portfolio manager. The AMC has systems in 
place to ensure that there is no conflict of interest between the aforesaid 
activities.

2) Directors
The Directors of the AMC are:
Mr. Hemendra M. Kothari, Chairman
57, Sea View, Worli Sea Face, Mumbai 400 025

Mr. Hemendra Kothari represents the fourth generation of a family of 
prominent stock brokers. After serving the Stock Exchange, Mumbai, in 
the capacity of Vice President for three years, he was elected President 
in March 1991.
 
He founded the company “DSP Financial Consultants Ltd.” (DSP) in 1975, 
which has evolved into a full fledged financial services organisation with 
offices in Mumbai, Delhi, Chennai, Bangalore and Calcutta. In 1995, DSP 
entered into a joint–venture with Merrill Lynch (the latter presently holds 
approximately 90% equity stake in the organization) and the name has 
been changed to DSP Merrill Lynch Limited. Mr. Kothari is Chairman of 
the company.

Mr. Kothari is also a member of several leading representative trade 
forums like Confederation of Indian Industries, Federation of Indian 
Chambers of Commerce and Industry. He is also a member of The 
Associated Chambers of Commerce and Industry of India, Indo–American 
Chambers of Commerce, Bombay Chamber of Commerce and the Indian 
Merchants Chamber.

Mr. Pradeep Dokania
Flat 16B–1, 16th Floor, Great Eastern Royale, 333 Bellasis Road, Tardeo, 
Mumbai 400 034

Mr. Pradeep Dokania is Managing Director, DSPML, heads the Global 
Private Client group and is Chairman of DSP Merrill Lynch Capital Ltd. 
He has been with DSPML for the past 20 years. Prior to the current 
assignment, he was the Head of IBK at DSPML. He holds a PGDM from 
the Indian Institute of Management, Ahmedabad.

Mr. K R V Subrahmanian
8, Rushilla, 17–C, Carmichael Road, Mumbai 400 026

Mr. K. R. V. Subrahmanian is a management consultant and is on the 
Boards of Directors of some well-known corporates in India. Till 1995, 
he was the Vice-Chairman and Managing Director of Colour-Chem 
Limited, a Hoechst AG subsidiary in India. He is a past president of The 
Indian Chemicals Manufacturers’ Association, the Bombay Chamber 
of Commerce and Industry and of the Indo-German Chamber of 
Commerce, Mumbai. Mr. Subrahmanian is also a Director at ING Vysya 
Bank Limited.

Mr. Subrahmanian was ASSOCHAM’s representative on SEBI’s Advisory 
Committee on Primary Markets. He was a member of the Technical 
Committee to recommend a National Depository System and of the 
Malegam Committee on Disclosure Norms. Mr. Subrahmanian holds an 
Honours degree in Economics from the University of Madras and has 
attended management training programs conducted by the Urwick 
Management Centre, U.K. and Columbia University, U.S.A.

Mr. Ranjan Pant
Portion B, 10–A, Kasturba Gandhi Marg, New Delhi 110 001

Mr. Ranjan Pant is a global management consultant advising CEO/Boards 
on Strategy and Change Management. Mr. Pant was a Partner and Vice–
President at Bain & Company, Inc., Boston, where he led the worldwide 
Utility Practice. He was also Director, Corporate Business Development, 
at General Electric headquarters in Fairfield. Mr. Pant has an MBA from 
The Wharton School and BE (Honours) from BITS (Pilani). He is also an 
Executive in Residence at Babson College (USA). 

Dr. Omkar Goswami
E–121, Masjid Moth, 2nd Floor, Greater Kailash–III, New Delhi 110 048, 
India.

Dr. Omkar Goswami is the Founder and Chairman of CERG Advisory 
Private Limited. CERG is the acronym for the Corporate and Economic 
Research Group and primarily provides corporate advisory services, 
consulting services and research for companies and industries in India 
and abroad.

Dr. Goswami did his Masters in Economics from the Delhi School 
of Economics in 1978 and his D.Phil (Ph.D) from Oxford in 1982. He 
taught and researched economics for 18 years at Oxford, Delhi School 
of Economics, Harvard, Tufts, Jawaharlal Nehru University, Rutgers 
University and the Indian Statistical Institute, New Delhi. 

In March 1997 he became the Editor of Business India. From August 1998 
up to March 2004, he was the Chief Economist of the Confederation of 
Indian Industry — the apex industry organisation of India. 
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From 1993 onwards, Dr. Goswami has served on several government 
committees on corporate governance, bankruptcy and company laws, 
infrastructure, tax reforms, and others. He has also been a consultant 
to the World Bank, the IMF, the ADB and the OECD. He serves an 
independent director on the boards of Dr. Reddy’s Laboratories, Sona 
Koyo Steering Systems, Infosys Technologies, Infrastructure Development 
Finance Company, Crompton Greaves and SRF. 

Other than his regular columns for newspapers and magazines, Dr. 
Goswami has authored three books and over 70 research papers on 
economic history, industrial economics, public sector, bankruptcy laws 
and procedures, macroeconomic policy, corporate governance, public 
finance, tax enforcement and legal reforms.

Mr. Piyush Mankad
P-161, ATS Green Village, Sector 93-A, Expressway, Noida, 201301 (UP)

Mr. Piyush Mankad is a retired civil servant with a distinguished career of 
over forty years in the prestigious Indian Administrative Service, which he 
joined in 1964, topping his batch. He was educated at Delhi University, 
India and later at Cambridge, U.K., where he obtained a postgraduate 
Diploma in Development Studies, with distinction. Some of the important 
positions that he has held include Counselor (economic) in the Indian 
Embassy, Tokyo; Controller of Capital Issues, Ministry of Finance; Finance 
Secretary, Government of India; and Executive Director for India and four 
other countries and Board Member, Asian Development Bank, Manila, 
which was his last assignment till July 2004.

His areas of experience and expertise include, among others, public 
finance and policy; capital market regulation and development; promotion 
of industry, F.D.I. and infrastructure; and public administration. 

3) Duties and Responsibilities of the AMC and the material 
provisions of the Investment Management Agreement
The Duties and Responsibilities of the AMC shall be consistent with the 
Regulations and the Investment Management Agreement. The AMC 
shall discharge such duties and responsibilities as provided for under 
the Regulations and the Investment Management Agreement. The AMC 
shall, in the course of managing the affairs of the Fund, inter alia:
a) Arrange for the floating of schemes for the Fund after approval 
thereof by the Trustee and SEBI and manage the funds mobilised under 
various schemes, in accordance with the provisions of the relevant offer 
document for each such scheme, the Trust Deed and the Regulations.
b) Manage the Fund in accordance with the Trust Deed and the 
Regulations.
c) Submit a quarterly report on its activities to the Trustee in compliance 
with the Regulations.
d) Evaluate investment and disinvestment opportunities for each scheme 
of the Fund.
e) Issue and administer instructions to the Custodian as provided in the 
Custodian Agreement.
f) Keep or cause to be kept on behalf of the Fund at the AMC’s head 
office and at such other place(s) as may be required by the Regulations, 
such books, records and statements as may be necessary to give a 
complete record of all transactions.
g) Collect, get in and receive profits, interest, distribution, dividend and 
income of the Trust Fund, from time to time, as and when the same may 
become due and payable.
h) Calculate the value of net assets of each scheme of the Fund based 
on the policies agreed to between the Trustee and the AMC and disclose 
to investors the basis of calculating the Purchase/Redemption Price per 
Unit and Net Asset Value of the various schemes of the Fund in the 
appropriate offer document or by such other means as may be specified 
by the Trustee and SEBI.
























































































